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SUBJECT: IMPERIAL OIL EXECUTIVES SUCCESSFUL SPEECH ON GOVERNMENT 
INTERVENTION MAY MARK BEGINNING OE COMPANY CAMPAIGN 

1. IMPERIAL OIL LTD. SENIOR VICE PRESIDENT AND DIRECTOR A.R. 

HAYNES ADDRESSED THE ST. JOHN, NEW BRUNSWICK, ROTARY CLUB ON 
JANUARY 18 AND THE SECTION OF THE ADDRESS DEVOTED TO A COMPARISON 
OF LOWER GASOLINE PRINES IN FREE MARKET, NEW BRUSNWIXK WITH THE 
CONTROL SYSTEM IN NOVA SCOTIA HAS ATTRACTED ATTENTION IN THE MEDIA, 
PARTICULARLY IN THE MARITIME PROVINCES BUT ALSO IN TORONTO. 

2. MR. HAYNES TOLD HIS AUDIENCE THAT PRICE CONTROLS AND REGULATIONS 
INTERFERE WITH THE OPERATION OE THE MARKET SYSTEM AND THAT A"THERE IS 
HARD EVIDENCE TO BE FOUND AT THE PUMP THAT THE CONSUMER IS BETTER 
PROTECTED WHEN THE MARKET SYSTEM IS ALLOWED TO OPERATE THAN HE IS 
WHERE THE MARKET IS REGULATED." NOTING THAT BOTH HALIFAX AND ST. JOHN 
SHOULD HAVE IDENTICAL COSTS TO THE GASOLINE PUMP AS BOTH ARE REFINING 
CENTERS AND TRANSPORTATION AND RELATED COSTS ARE ABOUT THE SAME BUT 
THAT THE NEW BRUNSWICK PROVINCIAL ROAD TAX ON GAS IS ONE CENT PER 
GALLON LOWER, MR. HAYNES OBSERVED THAT "THE PREVAILING PRICE 
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OF ESSO REGULAR MOTOR GASOLINE IN ST. JOHN THIS AFTERNOON 
IS 85.9 CENTS PER GALLON, IN HALIFAX IT IS 91.9 CENTS." 

3. ACCORDING TO IMPERIAL OIL PUBLIC RELATIONS IN TORONTO, THIS 
SEGMENT OF THE HAYNES SPEECH HAS ATTRACTED MUCH NOTORIETY 

IN THE MARITIME PROVINCES PRESS AND WAS USED ON AT LEAST ONE RADIO 
BUSINESS PROGRAM IN TORONTO ON JANUARY 19. ACCORDING TO A CONTACT 
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WITH IMPERIAL OIL, WHO, IN FACT, WROTE THE HAYNES SPEECH, IMPERIAL 
TOOK A CALCULATED RISK THAT PREMIER REGAN OF NOVA SCOTIA IS 
SUCH A "HARD-NOSED POLTICIAN" THAT THE HAYNES SPEECH WOULD NOT 
ANTAGONIZE HIM TOWARD IMPERIAL. IN VIEW OE THE REACTION, IMPERIAL 
IS NOW CONSIDERING THE USE OE THIS TECHNIQUE IN SELECTED CITIES 
ACROSS CANADA AS A REGULAR ELEMENT IN ITS PUBLIC RELATIONS CAMPAIGN. 

4. COMMENT: THE REMAINDER OF MR. HAYNES' SPEECH WAS TYPICAL 
PETROLEUM INDUSTRY/CONSTRUCTION INDUSTRY PROPAGANDA - TOO MANY 
REGULATIONS, TOO LITTLE PROFIT TO FOSTER INVESTMENT, THE MYTH OE 
WINDFALL PROFITS. MR. HAYNES CARRIED THE THEME PERHAPS A BIT FAR 
IN STATEMENTS SUCH AS "THE BEAUTY OF THE COMPETITIVE MARKET 
SYSTEM IS THAT, LEFT TO ITSELF, IT WILL FIND THEMOST EFFICIENT 
METHOD OF MEETING EVERY CONSUMER DEMAND." HOWEVER, IT CANNOT 
BE DENIED THAT OIL COMPANY EFFORTS TO SPARK POPULAR SUPPORT HAVE 
THUS FAR NOT BEEN TREMENDOUSLY SUCCESSFUL AND IMPERIAL MAY HAVE 
FOUND A MORE APPROPRIATE KEY TO THE MINDS OF THE CONSUMING PUBLIC BY 
BRINGING ITS ARGUMENT DEOWN FROM THE LEVEL OF BIG BUSINESS, 

FUTURE INVESTMENT, OVERALL ENERGY POTENTIAL AND POLITICAL 
ECONOMY TO SIMPLISTIC, HIT-IN-THE-POCKETBOOK CONSUMER 
COMPARISONS. 
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